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1. An Explanation of our ‘Three Pillar 
Approach’ 

 
Our unique Money Talks, Money Walks model is a tactical asset allocation tool that provides investors 
with model-based recommendations to have an overweight, underweight or neutral stance on the 
main asset and sub-asset classes. If analysis shows that all the signs within a particular pillar are 
positive, then the model recommendation is to overweight this asset class. If all the signs are 
negative, then the model recommendation is to underweight this asset class. Finally, if the pillars 
give contradictory signals, it is better to take a neutral stance. It is the combined information that 
counts.  
 

How the total model score is determined: 
 
Pillar 1 – Consensus opinion (Money Talks): It reveals how asset managers view the current 
developments and which investment categories are considered attractive, or not. It’s based on more 
than 60 reports from global asset managers. If a majority of asset managers sees an asset class in a 
positive light, then the pillar gains 1 point; if the recommendation is neutral it gains 0 points, and if it 
is underweight it loses a point (score: -1). 
 

Pillar 2 – Fund Flows (Money Walks): It consists of assessments per asset class, whether there is a 
net inflow or a net outflow of capital. This shows whether asset managers put the recommendations 
into practice (see Consensus opinion). Points are allocated as follows: A net money inflow during 
three months scores 1 point, a net money outflow during three months scores -1. If there are no 
significant changes for three months, then the score is 0 points. If there is a month, within the past 
three months, with a significant change, clearly different from the other two months, then we will 
take this into account. 
 

Pillar 3 – Trend Indicator: It measures market dynamics. A benchmark Exchange Traded Fund (ETF) 
is selected for each asset class. As long as the ETF is above the 10-month moving average, there is a 
strong chance of the trend remaining positive. In that case, the asset class is allocated 1 point. Once 
an ETF dips below the 10-month moving average, the score is -1 point. When both graph lines are 
equal, or within a plus or minus 1%-range, the outcome is 0 points. 
 
None of the pillars determines the outcome on its own. However, each column contributes vital 
information. If all three point in the same direction, the trend is solid and there is a strong likelihood 
that it will persist. Prior to a trend reversal, the markets tend to send conflicting signals. Revision of 
the asset allocation, if required, will only take place when the signals are again pointing in the same 
direction. We want to emphasize that this three-pillar method cannot be used to determine any 
peaks or troughs before they happen. What it can do, however, is detect important trend changes in 
an impartial manner, with minimal delay 
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2: Contributing fund managers 
 
The following fund managers provide Alpha Research with asset allocation updates: 
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The sector specific reports are provided by the following asset managers: 
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3: Overview of benchmark funds 
 
Asset benchmarks apply to all categories. For reasons of comparison, we have listed the investment categories below alongside 
their respective benchmarks. 
 

Asset Class 
1. Equities    ISHARES MSCI WORLD ETF 
2. Bonds    ISHARES CORE TOTAL US BOND MARKET ETF 
3. Real Estate   ISHARES DEVELOPED MARKETS PROPERTY 
4. Commodities   ISHARES S&P GSCI COMMODITY INDEXED TRUST 

 

Equities, regions  
1. United States   SPDR S&P 500 ETF TRUST 
2. Pacific ex Japan   ISHARES MSCI PACIFIC EX JAPAN 
3. Emerging Markets  ISHARES MSCI EMERGING MARKETS 
4. Japan    ISHARES MSCI JAPAN ETF 
5. Europe    VANGUARD FTSE EUROPE ETF 

 

Bonds 
1. Government Bonds  SPDR Bloomberg International Treasury Bond ETF 
2. Corporate Bonds   SPDR Bloomberg International Corporate Bond ETF 
3. High Yield   ISHARES GLOBAL HIGH YIELD BOND 
4. Inflation-Linked €   ISHARES GLOBAL INFLATION-LINKED BOND 
5. Emerging Market Debt  ISHARES JPMORGAN USD EMERGING MARKETS BOND   

 

Global Sectors 
1. Consumer Discretionary  iShares Global Consumer Discretionary  
2. Energy    iShares Global Energy 
3. Financials   iShares Global Financials  
4. Industrials   iShares Global Industrials  
5. Information Technology  iShares Global Tech  
6. Materials   iShares Global Materials  
7. Consumer Staples  iShares Global Consumer Staples  
8. Healthcare   iShares Global Healthcare  
9. Telecommunications  iShares Global Information Telecom  
10. Utilities    iShares Global Utilities 

 
 

 


